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1. The Oerman fiour mﬁl“is induatry was very extensively devsloped, snd it

wnversd nore vhan i;ﬁ()ﬂ flour miils in Silesie. It wes working for ex-
porté by grinding locdl grain as well as grain brought from other parts.
iftar the capture of Wroolaw {Breslau) and Lower Silesia, the Soviets :

" took over the mejor sert of the extensive mill centers, in order to grind
prain for their own consmumption. The remuining flour milis wers safs-

gmarded by ths “Operationsl Groups of the Economlc Committes of the Coune

“¢1) of Ministera™, which were appointsd to take over the former Cormen
property. These were for the most part abandoned mills or mills gradually
hended over to the Poles {Uo the temporary State administration), as groups
of retreating Soviet units withdrew, as well ss mills in & completely devertabed =
thate with beits and all importent parts of installations =igeing, I% waes '
rnly due to the inltiative of sowe Poles that & few of the flour mills fel. .
int> Polish hands in comparatively good condition {e.g., the "Uaien off B= 50X1-HUM
Jeotricsl Mills" ip Breslan). Comment s obably the Sohlesisohe
Hith lanworks AG.) ' o o

2. In sontravention of 7he Soviet-Folish agressent of September 1945, by

vhish the Soviets were to keep only a number of ex-German faotories aud

te asnd orer to the Peles wll the flour mills, spart from a fow large gralm
vloretors, the Boviea have reteined in Lower Silosia some ten largs Tlour
#3111 centers which grind grain for ths needs of the Red Army evd for trading
PUTPOBBE, . : . :

5. When,in July 1848, some of the flour willas, together with gr 1in reduats,
& graLin p

rers hendod ovor to the Poles. the Minister of Food passed them on to the
Union of Food Industrles; this gave rise to troublséd betwoen the Director
ef - she Mille, who wes membor of the PFR, snd the tonporsry mansgsre.of the
various nills whe had been appointed: by the Volvedates (Prﬁvinnes},,s Staroste
(¥a7ors), the temporary State Administration Offioe, the land Offices,. the
Funieipal Administrations, eto, Various psople profited by the initixl
chens when the mille wers sssigned, aftor a cursery investigation ss to
thelr sultebility, to applicants:snd Pavored csndidates, frequently porsona
of poor cheracter, enxious to make their fortune quickly =nd eppointed with-
vut agy authorityjof the Stete. - '

4, The chmos and ebuses in the flour Will industries woras oniy partly counter-

ectad by thesoreation in the sutumn of 1945 of & Unmion of Flour Mill Ine
éustry (which was thus excluded from the Union of Food Industries) ard by
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planning e milling progrem within the framework of the genersl economy
of the State., The plamming scheme of the Flour Mill Industry comprised
at first only the large key mills = some hundred of them - and later on
approximately 40 nills in Lower Silesie.

The esmallor mills were taken nver again by the Voivodates, who handed %hem
over to the Peasant Mutuel Aid !nion, to the Co-operatives and to private
tenants. The norms leid down -ure not high in relation to the milling ca-
pacity of the mills; but ever go they cannot be achieved, mainly because
of grain shortage and the dishimesty of the favored managers who exploit
the mills f'or their own profit. State control is beginning to take action,
but is delayed and rendered difficult because meens of communication are
‘lucking. : ‘

Recently, party iufluence of the PPR hes bepun to play a predominant role

in the Union of the Flour Mill Industry; persomnel appointments and trense
fers are dictated by party remsons, and merit and lmowledge of the work are
at a discount, TFor example, the manager of the Xlectric Mills in Wroclaw
(Breslau), Hajor Alexander Nizynski, wes removed to make room for a PPR
candidate. Osip, an expert from beyond the Bug River {Curzon Line) eand
director ol the Union of the Flour Mill Industry, has also been remowed
from his post,

¥illing charges in force at present are:

in kind: rye = 6%, of which 4% is turned over %o the State (Food
0f'fice). '
= 4% to cover milling waste, in which the State has
been recently taking a share of 29,

wheat = 9%, of which 67 is turned over to the State.
= 4% to cover milling waste, in which the State has -
beon recently teking e share of 2%.

In addition, a cash payment of 15-30 zloty per 100 kg is teken by the mills,

For milling grain surrendered on quotas, the mills have a right to charge
cash only and deduct 4% for weste., In this way the mills would have a
loss of 100 zloty for each 100 kg when milling grain delivered on quoteas,

The Food Office is now working out new milling charges on a more practical

s
P te il
bu.-.;....a-,

The scheme mims at the elimination of smell mills and ensuring chesp flour
for the non-sgricultural population. In practics, ell mills under private
management ere still very prosperous, and the millers and managers of even
larpge mills are still working to a large extent for their own profit.

At present, the greatest problem facing the Mill Industry is how to ob-
tain grain for grinding. Tho baesis of the income of mills is the grinding
of grain in the free market. In view of the regulstion which hss been
passed and which permits anyons to grind grain, grain itself has been bought
up in the first place by bakers and then by speculators of various kinda,
including Russiens, who profit by the low cost of grinding and prefer to
buy grain and have it ground themselves. The "Fundusz Aprowizacyjny" (Pro-
vision Fund} is trying to purchase grain in lower Silesis, but its methods
are scmewhat inefficient; and, in view of the price differences in Lower
Silesia and Central Poland, speculators favored by zoveroment institubions
export not only to Central Poland but also to Czechoslovekia snd Germany.,
Private initlative, which is not fettered by controlled prices, finds it
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easier to purchase grain than do government or social institutions - aven
when 1t iz purchased from the Russians.

10, At present, the Flour Mill Industry in Lower Silesia is to be once mors
reorganized. As from 1 July 1946, by government decree, the
key milling industries are to be handed over to the "Spolem” Co-nperative,
and the key positions in the Central Union of Flour Mill Industry in

Wersaw are to be stalffed by employeca of the "Spolem" Co-operatives T
F , - 50X1-HUM
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